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The International Monetary
Fund (IMF) has said it was
monitoring the development
in India with regard to the
reported rift between the RBI
and the Centre.

It expressed its opposition
to any move that compro-
mises with the independence
of central banks anywhere in
the world. “We’re monitoring
the development on that
issue and will continue to do
so,” IMF Director of Comm-
unications Gerry Rice said.

“Just stepping back, as a
general principal, and we've
said this before. I've said this
before standing here that we
support clear lines of respon-
sibility and accountability...
And, international best prac-
tice is that there should be no
government or industry inter-
ference that compromises the
independence of the central
bank and financial supervi-
sor,” Rice said. PTI

ISHAN BAKSHI

New Delhi, 2 November

Robust goods and services
tax (GST) collections in
October notwithstanding,
the government is likely to
miss its budgeted GST target
for the current financial year,
which will make it difficult
to rein in the fiscal deficit at
3.3 per cent of gross domestic
product (GDP).

The fiscal deficit is likely to
touch 3.5 per cent of GDP,
notes a report by Kotak
Institutional Equities. An ear-
lier report by economists at
YES Bank had pegged the
deficit at 3.7 per cent of GDP in
the worst case scenario. 

While direct tax collections
have been robust so far, much
of the concerns stem from slip-
pages on the indirect tax side.
Recent data released by the
Controller General of Accounts
(CGA) showed that indirect tax
collections grew by a mere 1.8
per cent in the first half of the
current financial year.

On Thursday, the govern-
ment released GST collection
figures for October (tax payable
for September). These showed
that collections had surged to
~1.01 trillion, up from ~944 bil-
lion the month before. But, the
overall run-rate so far is less
flattering. 

“Accounting for refunds, on
a cash accounting basis,
September collections would
likely be around ~939 billion
implying a 7MFY19 run-rate of
around ~900 billion,” notes
Kotak Institutional Equities. 

According to this estimate,
total GST collections, after
making adjustments for

refunds, work out to around
~6,303 billion so far. Of this, the
Centre's share is estimated at
around ~2,762 billion, while
~2,993 billion accrues to states.
The compensation cess works
to around ~548 billion.

By comparison, the total
GST target for FY19 is pegged
at ~12.5 trillion. Of this, the cen-
tre (including unallocated
IGST) and states target is ~6.5
trillion and ~5.07 trillion
respectively. The balance ~900
billion is expected to accrue
from the compensation cess. 

Now, with GST collections
running at a lower rate than
required, a higher run rate is
required in the remaining
months in order to meet the
budget estimates. 

“We note that the required
run-rate for the rest of FY19 is
around ~1.24 trillion," notes
Kotak Institutional Equities. 

On its part, the Centre
could reduce its GST shortfall
by allocating a higher portion
from the IGST collections. It
could also hold on to a part of
undistributed IGST at year-end
as the YES Bank report sug-
gests. 

Further, it could also bol-
ster its collections by drawing
on half of the unallocated com-
pensation cess after it passed

an amendment to the GST
compensation cess law.

But even after this, the
Centre is likely to see a shortfall
of ~500-600 billion, notes the
Kotak report. 

“At the current pace, we
envisage a shortfall in Centre's
GST collections of ~500- 600
billion,” states Economists at
YES Bank.

The Centre could also bol-
ster its revenue by pushing
ahead for PSU consolida-
tion/share buy backs. It could
also cut its expenditure to meet
the deficit target. For instance,
it could partially roll over the
higher subsidy burden to next
year. The other option is to cut
the less sticky capital expendi-
ture. In the first half of the year,
the government has spent ~1.62
trillion or 54 per cent of its bud-
geted capex.

ARUP ROYCHOUDHURY

New Delhi, 2 November

A top civil servant has made a
subtle comeback at Reserve
Bank of India (RBI) Deputy
Governor Viral Acharya’s
warning that governments
that interfere with central
banks suffer the “wrath of the
markets”.

“Rupee trading at less than
73 to a dollar, Brent crude
below $73 a barrel, markets up
by over 4% during the week
and bond yields below 7.8 per
cent. Wrath of the markets?”
said Subhash Chandra Garg
(pictured), secretary in the
finance ministry’s depart-
ment of economic affairs, on
Twitter on Friday.

“Wrath of the markets?” is
a direct reference to Acharya’s
statement last Friday. Acharya
had on October 26 delivered a
scathing speech seeking more
independence for the RBI. He
said governments that did not
respect their central bank’s
independence would sooner
or later “incur the wrath of
financial markets, ignite eco-
nomic fire, and come to rue
the day they undermined the
regulatory institution”.

He had said the central
bank must have more powers
to supervise public sector
banks, and keep its balance
sheet strong, apart from ade-

quate regulatory scope. This
independence, he said, was
necessary to secure greater
financial and macroeconomic
stability.

Since then, several reports
have said the centre in three
strongly worded letters
referred to Section 7 of the RBI
Act, which allows the govern-
ment to issue binding direc-
tions to the central bank as it
may 'consider necessary in
public interest'. The three let-
ters in recent weeks are said to
have been drafted by Garg and
touched upon contentious
topics. These include the gov-
ernment’s demand that RBI
transfer as much as ~3.6 tril-
lion worth of excess capital as
surplus to the centre, that it
eases prompt corrective
action (PCA) rules in line with
global norms, and that it gives
some breathing space to pow-

er sector non-performing
assets so as to prevent several
of them going into bankrupt-
cy proceedings.

There were reports that
RBI Governor Urjit Patel
would resign if the govern-
ment invoked Section 7.

That situation seems to
have been avoided for now as
Patel has called a board meet-
ing of the RBI on November
19. Garg and Financial
Services Secretary Rajiv
Kumar are the Finance
Ministry’s representatives on
the RBI board of directors.

Finance Minister Arun
Jaitley does not communicate
that frequently with Patel and
the deputy governors of the
RBI. however, he is known to
share a cordial relationship
will all of them. Informal
channels of communication,
which have always existed
between North Block and
Mint Road, are currently han-
dled primarily by Garg and
Kumar.

The buzz in bureaucratic
circles is that whether
through written communica-
tion or these informal chan-
nels, instead of negotiating on
contentious issues, North
Block tried to force its writ
upon the central bank. That
may have prompted Acharya
to make a fiery speech last
Friday.

DEA secy hits back at Acharya
on ‘wrath of markets’ remark

PNB continues in red on
fraud-related provisioning

GST collections raise
fiscal deficit concerns

IMF against
interference
of govts on
central banks

Cross-border capital flows
have been a source of finan-
cial fragility, former RBI gov-
ernor Raghuram Rajan has
said as he underscored that
countries should see how best
they can benefit from cross-
border flows, without incur-
ring the costs. PTI

Rajan: Cross-border
capital flows source
of financial fragility INDIVJALDHASMANA& 

SOMESH JHA

New Delhi, 2 November 

Higher provisioning for bad
debts and subdued treasury
operations widened fraud-hit
Punjab National Bank's (PNB)
net loss to ~45.32 billion in the
second quarter of the current
financial year against ~9.4 bil-
lion in the previous quarter.

This was the third consecu-
tive quarter that PNB had post-
ed net loss with the bank wit-
nessing ~134.17 billion net
losses in the fourth quarter of
2017-18. That was the first quar-
ter in the aftermath of over
~140-billion Nirav Modi-Choksi
fraud that had hit the bank.
Since then, the bank has been
making net losses. 

PNB Managing Director and
Chief Executive Officer Sunil
Mehta told reporters that 86 per
cent of losses accruing to the
fraud had been provided so far.
The bank has to make a provi-
sioning of more than ~20 bil-
lion for the losses due to fraud
in the next quarter.  

The "turbulent conditions"
in the treasury market impact-
ed the bank's profitability, the
Delhi-based bank said.

The bank earned ~4 billion
in the first half of the current
financial year against ~15 bil-
lion in the corresponding peri-
od of the previous year.

“If you take out the market
movement in interest rate and
treasury business, the profit
from core operations (branch-
es) has moved up by more than
32 per cent. The fundamental
strength of the bank is strong,"
Mehta said.

The bank's gross non-per-
forming assets (NPAs) as a pro-
portion of gross advances stood
at 17.16 per cent (~812 billion) at
the end of September 2018, low-
er than 18.26 per cent (~828 bil-
lion) as on June 30 this year.
The gross NPA had stood at
13.31 per cent (~57,630.11 crore)
in the second quarter of the last

year.
With the bank making

~77.33 billion provisioning for
NPAs in the second quarter
against ~49.81 billion in the pre-
vious one, the net NPAs came
down to 8.9 per cent (~382.78
billion) from 10.58 per cent
(~438.72 billion) in this period.
Net NPA had stood at 8.44 per
cent (~340.7 billion) a year ago.

The bank has recovered ~122
billion bad loans in the first half
of this year compared with
around ~56 billion in full finan-
cial year of 2017-18. It expects to
recover bad loans of ~170 bil-
lion this financial year.

Mehta said the bank was
expecting recoveries from big
insolvency cases in the second
quarter, which has been
delayed to the next quarter,
impacting the bank's finances.

PNB made a provisioning of
72 per cent for its exposure to
accounts, currently under
insolvency process in the sec-
ond quarter of FY19. On the oth-
er hand, the regulatory require-

ment is to make a provisioning
of 50 per cent. "This (higher
provisioning) will give a lot of
comfort to the market as our
potential losses are adequately
covered," Mehta said.

It had a total exposure of
~293.81 billion till September-
end. PNB had an exposure of
~81.02 billion in the first list
referred by RBI, and ~46.78 in
the second list.

Its total income during the
September quarter of 2018-19
declined to ~140.35 billion
against ~150.72 billion in the
previous quarter.

The bank's net interest
spread declined by 1 per cent to
~39.74 billion in the second
quarter from ~46.92 billion in
the first quarter as its interest
expenses rose. Share of CASA
in domestic deposits declined
marginally to 43.02 per cent in
the second quarter of FY19
from 43.85 in the first quarter.

Shares of PNB declined
5.20 per cent to close at ~69.05
on Friday.

2016-17 2017-18 2017-18 2018-19 
(BE) (RE) (BE)

TRACKING NUMBERS
Fiscal deficit (as % ofGDP)

3.5
3.2 3.33.5

BE: Budget estimation; 
RE: Revised estimation 

Source:
Union Budget 

PNB MORE INTERESTED IN CONSOLIDATION
| PNB has told the government that it is more interested in its

consolidation rather than merging other banks with itself at
this stage, its MD and CEO Sunil Mehta says

| Speculations were rife that it could be the next candidate
with which weaker banks could be merged after the
announcement of merger of Dena Bank and Vijaya Bank with
Bank of Baroda

| Mehta says the problem with non-banking finance
companies is of credibility and not liquidity. Even if a couple
of companies default, it does not mean that there is systemic
liquidity crisis

| The bank's exposure to special purpose vehicles of Infrastructure
Leasing and Financial Services is ~20 billion. However, an official
said the exposure to the main company is ~70 million

“If you take out the market movement 
in interest rate and treasury business, 
the profit from core operations
(branches) has moved up by more than
32 per cent. The fundamental 
strength of the bank is strong”
SUNIL MEHTA
Managing Director and Chief Executive Officer, PNB 
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KLG Capital Services Limited
CIN: L67120MH1994PLC218169

Registered Office: SKIL House, 209, Bank
Street Cross Lane, Fort, Mumbai - 400 023;
Tel: 022-6619 9000; Fax: 022-2269 6024;
E-mail: company.secretary@klgcapital.com;

Website: www.klgcapital.com
NOTICE

Pursuant to Regulation 47 read with
Regulation 29 and 33 of the
Securities and Exchange Board of
India (Listing Obligations and
Disclosure Requirements)
Regulations, 2015, NOTICE is
hereby given that a Meeting of the
Board of Directors of the Company
is scheduled to be held on Tuesday,
November 13, 2018, to consider and
approve, among other items, the
Un-Audited Financial Results for the
quarter and half year ended
September 30, 2018 along with Un -
Audited Statement of Assets and
Liabilities for the half year ended
September 30, 2018. The Notice
can be accessed at the Company's
website at www.klgcapital.com and
also at the website of the Stock
Exchanges where the Equity Shares
of the Company are listed i.e. BSE
Limited at www.bseindia.com.
For KLG Capital Services Limited

Sd/-
Chakradhar Das

Manager
Place: Mumbai
Date: November 2, 2018

JPT Securities Limited
CIN: L67120MH1994PLC204636

Registered Office: SKIL House, 209, Bank
Street Cross Lane, Fort, Mumbai - 400 023;
Tel: 022-6619 9000; Fax: 022-2269 6024;
E-mail: company.secretary@jptsecurities.com;

Website: www.jptsecurities.com

NOTICE
Pursuant to Regulation 47 read with
Regulation 29 and 33 of the
Securities and Exchange Board of
India (Listing Obligations and
Disclosure Requirements)
Regulations, 2015, NOTICE is
hereby given that a Meeting of the
Board of Directors of the Company
is scheduled to be held on Tuesday,
November 13, 2018, to consider and
approve, among other items, the
Un-Audited Financial Results for the
quarter and half year ended
September 30, 2018 along with Un -
Audited Statement of Assets and
Liabilities for the half year ended
September 30, 2018. The Notice
can be accessed at the Company's
website at www.jptsecurities.com
and also at the website of the Stock
Exchange where the Equity Shares
of the Company are listed i.e. BSE
Limited at www.bseindia.com.

For  JPT Securities Limited
Sd/-

Mandar Desai
Company Secretary

Place: Mumbai
Date: November 2, 2018

SKIL Infrastructure Limited

CIN : L36911MH1983PLC178299
Registered Office: SKIL House, 209, Bank Street

Cross Lane, Fort, Mumbai - 400 023
Tel. No. :91-22-66199000 Fax No. :91-22-22696023

Email: skil@skilgroup.co.in Website: www.skilgroup.co.in

NOTICE

Pursuant to Regulation 47 read with

Regulation 29 and 33 of the Securities and

Exchange Board of India (Listing Obligations

and Disclosure Requirements)

Regulations, 2015, NOTICE is hereby given

that a Meeting of the Board of Directors of

the Company is scheduled to be held on

Tuesday, November 13, 2018, to consider

and approve, among other items, the Un-

Audited Financial Results for the quar ter

and half year ended September 30, 2018

along with Un – Audited Statement of Assets

and Liabilities for the half year ended

September 30, 2018. The Notice can be

accessed at the Company’s website at

www.skilgroup.co.in and also at the website

of the Stock Exchanges where the Equity

Shares of the Company are listed i.e., the

National Stock Exchange of India Limited at

www.nseindia.com and BSE Limited at

www.bseindia.com.

For SKIL Infrastructure Limited

Sd/-

Nilesh Mehta

Company SecretaryPlace: Mumbai

Date: November 2, 2018

BIRLA PRECISION TECHNOLOGIES LIMITED
CIN : L29220MH1986PLC041214
23, Birla Mansion No. 2, 1st Floor, 

D. D. Sathe Marg, Prarthana Samaj, 
Mumbai - 400 004

 Tel : +91 022 23825060, 
E-mail : info@birlaprecision.com, 

Web : www.birlaprecision.in

NOTICE

NOTICE is hereby given that pursuant 
to Regulation 29 and Regulation 47 of
SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015,
Meeting of the Board of Directors of the
Company, will be held on Wednesday i.e.
14th November, 2018 at 11.30 a.m. at 206 
Dalamal House, 1st Floor, J. B. Marg, Nariman 
Point, Mumbai - 400 021 to consider &
approve, inter alia the Unaudited Financial
Results of the Company for the quarter and
half year ended 30th September, 2018 apart 
from other businesses.

Further, Pursuant to the code of conduct
for prevention of insider trading of the
Company, the trading window for all
Designated Employees, Key Managerial
Personnels and Directors will be closed from
12th November, 2018 to 16th November,
2018 (both days inclusive).

The above intimation is available on
Company’s Website at www.birlaprecision.
in and the website of Stock Exchange at
www.bseindia.com.

For Birla Precision Technologies Limited
Sd/-

Date: 03.11.2018 Vandana Patil
Place: Mumbai              Company Secretary

ISGEC HEAVY ENGINEERING LIMITED
Regd. Office: Radaur Road, 

Yamunanagar–135001, Haryana

CIN: L23423HR1933PLC000097

NOTICE

Notice is hereby given pursuant 
to Regulation 47 of SEBI (Listing 
Obligations and Disclosure Requirements) 
Regulations, 2015, that a meeting of 
the Board of Directors of the Company 
is scheduled to be held on Tuesday, 
November 13, 2018,  to consider and 
approve the unaudited financial results
of the Company, for the quarter and six 
months ended September 30, 2018.
The information contained in this notice is 
also available on the Company’s website, 
http://www.isgec.com/aboutus-financials-
Notices.php and also on the website of the 
stock exchange, www.bseindia.com.

BY ORDER OF CHAIRMAN
sd/-

(S.K. Khorana)
Executive Director

Dated: 02-11-2018 & Company Secretary

NOTICE
Pursuant to Regulation 29 read with Regulation 
47 of the Securities and Exchange Board 
of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, Notice 
is hereby given that a meeting of the Board 
of Directors of the Company will be held on 
Monday, November 12, 2018, at its Corporate 
office, to consider and approve, inter-alia, the
Un-audited Financial Results of the Company
for the quarter and half year ended September 
30, 2018. 
The information is also available on the Company’s
website viz, www.bagfilms.com and also available 
on the websites of Stock Exchanges viz,
www.nseindia.com and www.bseindia.com.

CIN: L74899DL1993PLC051841
Registered Office: 352, Aggarwal Plaza, Plot No. 8, 

Kondli, New Delhi -110 096
Web: www.bagfilms.com E-mail: info@bagnetwork.in

Sd/-
Date: 02.11.2018 Rajeev Parashar
Place: Noida Company Secretary

Corp. Off.:  FC-23, Sector-16A, Film City, Noida (UP) - 201 301.

For B.A.G. Films and Media Limited




